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Federal grant money that goes to 
state/local government 
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What programs areas are supported by 
state/local grants?  

Federal Outlays to State and Local Governments, FY 2011 
($ in Billions, % of Total) 



The “fix” didn’t change much 

 Two-month delay until March 1, 2013 

 The sequester changes minimally: 

– $85 billion (from $109 billion) split equally 

between defense/nondefense 

– Many exemptions, special rules remain 

 Domestic discretionary <-5.9% (FFIS 

estimate) instead of -8.2% (OMB estimate) 

 Domestic mandatory <-5.7% (FFIS) instead 

of -7.6% (OMB) 

 



While most state grant programs are 
subject to sequester… 



Most state grant funding is exempt 



Some program areas more affected 
than others 



Among the 10 largest grants, 7 are 
totally exempt 



The largest nonexempt grants largely 
benefit local governments 



Potential impact of amended sequester 
is relatively minor 



Questions? Comments? 
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